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FRED GALVAI: 


AN OPEC PRICE RISE AMD THE “ORLD ECONOMY 

AHNCR: THERE IS GROWLi:G CONCERN IN MANY WORLD CAPITALS OVER A 
PROSPECTIVE INCREASE IN THE PRICE OF WORLD OIL ENVISIONED BY SOME 
HEMBERS OF OPEC CORGANIZATIO! OF PETROLEU:| EXPORTING COU:!TRIES). 
NES ANALYST FRED GALVAH EXANTHES SOME OF THE REASONS UNDERLYING 
THAT CONCERN. 

VOICE: THE OPEC NATIOHS HAVE SCHEDULED A PRICE-REVIE! MEETING 
FOR THE IMIDDLE OF NEXT MONTH CDECENBER FIFTEENTH) IN QATAR. THERE 
IS WIDESPREAD SPECULATION THAT SOME OPEC iiEMBERS ARE PRESSING FOR 
Ail TRMCREASE IN THE WORLD PRICE OF CRUDE OIL RANGING ANY''HERE FROM 
FIVE TO FIFTEE PERCCNT. THIS SPECULATION ALREADY HAS RUNG ALARM 
BELLS li: HANY CAPITALS<--ANGEG THT MASHINGTON, LONDON AND PARIS. 
AT RAMBOUILLET, ERITISH PRIi:S fiiiiISTER CALLAGHAN AND FRENCH 
PRESIDENT GISCARD D'ESTAIi:G HAVE JUST CONCLUDED A TWO-DAY REVIE'V 
OF THE WORLD SITUATION AS IT AFFECTS THE ECONOMIES OF THEIR 
COUNTRIES. AMONG THE TOPICS EXAMINED YAS THE POSSIBLE IMPACT ANY 
OIL PRICE INCREASE '!OULD HAVE ON THE'!, IN WASHINGTON THE STATE 
DEPARTMENT HAS INDICATO THE UNITED STATES IS CONSULTING ITH 
OTHER INDUSTRIAL NATIONS ON HOW TO AVOID OR AT LEAST OFFSET ANY 
FURTHER OIL PRICE INCREASE, 

THE DEPARTHENT'S SPOKESIiAH SAID THURSDAY THAT "WASHINGTON OPPOSES 
AN INCREASE HOT OHLY GCECAUSE OF ITS ADVERSE IMPACT ON THE U.S. 
ECONOMY, GUT ON THAT OF THE REST OF THE WORLD--INCLUDING THE OPEC 
HATIONS THEMSELVES, 

BEHIND THIS POSITIO:!, OF COURSE, IS THE EXPERIENCE OF THE LAST 
THREE YEARS UNDER A FIVE-FOLD PRICE INCREASE ON THE WORLD OIL 
MARKET=--Ali INCREASE FOR WHIC'Y THE OPEC NATIONS MUST BEAR THE LION'S 


SHARE OF RESPONSIBILITY, THE OIL PRICE INCREASES WHICH OPEC 
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DECREED It! THAT PERIOD CONTRISUTED TO THE WORLD INFLATION, IN 

THE INDUSTRIALIZED WORLD, THEY SLOWED RECCVERY SUBSTANTIALLY AND 
RAISED THE PRICE OF GOODS AND SERVICES~--TO THEIR CONSUMERS AND TO 
DEVELOPING NATIONS AROUHD THE WORLD. THE DEVELOPING NATIOHS FOUND 
THAT MARKETS FOR THEIR COMMODITIES IN THE INDUSTRIALIZED WORLD 
SHRANK AS THOSE ECONOMIES HAD TO SPE.WiD MORE MONEY FOR OIL, THE 
COST OF THE INDUSTRIAL MATERIALS AND SERVICES THE DEVELOPING WORLD 
NEEDS ALSO ROSE. IW THE OPEC HATIONS, THOSE COSTS ALSO HAD AN 
IMPACT THOUGH NOURERE AS DRASTIC AS THE PRICE OF THEIR OfL HAD ON 
THE HIDUSTRIALIZED NATIONS AND IN THE OIL-POOR NATIONS OF THE 
DEVELOPING WORLD. 

IN EASTER EUROPE, THE ESCALATED '!ORLD PRICE OF OIL ALSO HAD AN 
IMPACT, ALTHOUGH LESS DIRECT, FOR THE SOVIET UNION PATTERHED THE 
PRICE OF OIL EXPORTS TO ITS NEICHSORS ON WORLD MARKET LEVELS. THE 
COST OF SOVIET OIL TO THE EAST EUROPEAN IMPORTFRS HAS BEEN GOIIG 
UP SINCE LAST YCAR, 

FOR ALL THESE REASOI!S, VASHIHGTON IS CONVINCED THAT ANY OIL 
PRICE INCREASE AT THIS TIME WOULD SERIOUSLY HAMPER THE FRAGILE 
WORLO ECONOMIC RECOVERY, THAT IS WHY IT HOPES THAT THE OPEC 
NATIONS MEETING NEXT MONTH IN QATAR WILL TAKE CAREFUL ACCOUNT OF 
THAT DANGER AHD THE FACTORS TAT MACE IT EVIDENT AND URGENT. FOR 
IF THE YORLD ECONOMY IS DISRUPTED NOW, THAT COULD ONLY WORK AGAINS™ 
THE INTERESTS OF THE OIL PRODUCERS THEMSELVES. 
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